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B.Com. Semester - 5 (CBCS) Examination
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Accounting - 5(Elective)

Instructions:
1. Figures to the right indicate marks.
2. There are five questions in the question paper.
3. Answer any three of the following questions.

Marks: 42
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(A) % el ol Uy URA sl
(B) Asalltll ugldoll catvau wal cetell.
(C) 8lac Acll USAR.

(D) A¢Els sHwll.

ENGLISH VERSION
OM corporation Ltd. Purchases on 1-1-2019 Indian government loan of the face value of
Rs.1,00,000 redeemable in 2030 and giving interest at 9% p.a. at the market price of
Rs.101. Interest on lone is payable on 30" June and 31% December. The Corporation
purchased Rs.40,000 Loan at Rs.98 on 30-4-2019, Lone of Rs.20,000 was sold on 31-8-
2019 at Rs.102 and Loan of Rs.30,000 was sold at Rs.99 on 30-11-2019. All these were
cum-interest transactions.

The market price of the loan on 31-12-2019 was Rs.97. Prepare Loan account.

Shri Shankar Desai does not maintain proper books of account. He gives following
information about his assets and liabilities as on 1-4-2019.

Rs. Rs.
Creditors 1,50,000 Cash balance 1,500
Bank balance 35,000 Books debts 1,23,000
Stock in trade 1,05,000 Furniture 7,500

He found that his drawings during the year amounted to Rs.36,000. He hand introduced
additional capital of Rs.50,000 during the year. On 31-3-2020 his position was as
follows.

Rs. Rs.
Bills Payable 24,000 Creditors 1,35,000
Cash balance 3,000 Bank balance 27,000
Bills Receivable 15,000 Book debts 1,44,500
Stock in trade 1,27,000 Furniture 6,500

From the above mentioned information, you are requested to ascertain his profit or loss
for the year 2019-2020.
Amit hotel has a capacity of 100 single rooms and 20 double rooms the average
occupancy of both single and double rooms is expected to be 80% throughout the year of
365 days. The rent for double room has been fixed at 125% of the rent of a single room.
The costs are as under.
Variable Costs: Single rooms Rs.220 each per day

Double rooms Rs.350 each per day
Fixed Costs: Single rooms Rs.120 each per day

Double rooms Rs.250 each per day
Calculate the rent chargeable for single and double rooms per day in such a way that the
hotel earns a margin of safety of 20% on hire of rooms.
A company wants to start a new factory. And for that it is required to pay Rs.15,00,000.
The New factory’s is expected to earn Rs.2,50,000 profit before interest and tax (EBIT).
The company wants to choose a financial structure that maximizes its earnings per share
(EPS). For this it has three options to issue debentures. Rs.1,50,000 OR Rs.6,00,000 OR
Rs.900,000. The interest rate on each will be as follows. Rs.2,00,000 up to 10%.
Rs.200,000 to 800,000 11% and Rs. More than 8,00,000 18% At present the market price
per share is Rs.30 and if the borrowed money is Rs.700,000, the market price per share
will fall to Rs.24 is likely to happen. Assume a tax rate of 50%. Give your opinion on
each of the above possibilities based on earnings per share.
Explain in details. (Any two)
(A) Ex-interest and Cum-interest transaction.
(B) Definition and characteristics of Single entry system.
(C) Operating Cost of Hotel.
(D) Earnings per Share.
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